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Research on the Impact of National Drug Centralized Procurement Policy on the
Innovation of Pharmaceutical Enterprises

Cheng Wenwen, Liu Xiaohui, Zhang Siyu, Du Wenxi, Zhu Liang" (Air Force Medical University, Xi’an 710032,
China)

Abstract Objective: To explore the influence and mechanism of national drug centralized procurement policy
on R&D investment of pharmaceutical enterprises. Methods: The domestic listed enterprises winning the bid in
the previous four rounds (before February 2021) were used as the experimental group, and the domestic listed
enterprises with similar characteristics were selected by using one-to-one Propensity Score Matching (PSM), and
then the DID model was used for analysis. Results: The national drug procurement policy has significant positive
influence on the innovation of bid-winning enterprises. Variables such as firm size and operating profit had a
positive impact on R&D input, while firm age and financial leverage have a negative impact on R&D input. Drug
price and sales cost play an mediating role in the influence of the national drug centralized procurement policy on
R&D input. Conclusion: The government should continue to promote the normalization and institutionalization
of centralized procurement, accelerate the expansion of coverage, and enhance the synergy effect of policies.
Meanwhile, enterprises should conform to the development trend of procurement, actively change the development
strategy, and constantly explore and innovate.
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