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Abstract Objective: As an important link in the pharmaceutical industry, pharmaceutical circulation enterprises
connect the pharmaceutical manufacturing enterprises and the demand terminals. Therefore, exploring the key
factors affecting the operation of pharmaceutical circulation enterprises is of great significance to the development
of the companies and the industry. Methods: Based on the detailed analysis of the management mode of drug
circulation enterprises, a system dynamics mode of the business module of pharmaceutical circulation enterprises
was built by using the method of system dynamics. Results and Conclusion: Through the construction of the
mode and the analysis of output data, it is found that the drug inventory and receivable accounts can be controlled
in a variety of ways, the upstream and downstream bargaining power can be increased, the drug distribution points
will be increased, and the investment income will be improved, which is conducive to obtain better performance
expectations of pharmaceutical circulation enterprises.
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